TERMINOLOGY

COMMON REAL ESTATE TERMS

Appraisal - An expert estimate of the value of a property.

Broker - A licensed individual or firm that arranges transactions between buyers and sellers.
Closing - The final step in a real estate transaction where ownership is transferred.

Commission - The fee paid to a real estate agent or broker for their services.

Contingency - A condition that must be met for a real estate contract to become binding.

Deed - A legal document that transfers property ownership from one party to another.

Down Payment - The portion of the purchase price that the buyer pays upfront.

Equity - The value of an owner's interest in a property, calculated as the property's market value
minus any outstanding mortgage balance.

Escrow - A neutral third party that holds funds or documents until certain conditions are metin a
real estate transaction.

Foreclosure - The legal process by which a lender takes control of a property due to the
borrower's failure to make mortgage payments.

Home Inspection - An examination of the condition of a real estate property, usually performed

by a professional.
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COMMON REAL ESTATE TERMS

Interest Rate - The percentage charged by a lender for borrowing money, typically expressed as an
annual percentage.

Lien - A legal claim against a property, often as security for a debt or obligation.

Listing - A property that is advertised for sale by a real estate agent.

Mortgage - A loan used to purchase real estate, where the property itself serves as collateral.
Multiple Listing Service (MLS) - A database used by real estate brokers to share information about
properties for sale.

Offer - A proposal made by a potential buyer to purchase a property at a specified price.
Pre-Approval - A preliminary assessment by a lender of a borrower's ability to obtain a mortgage
loan, based on income, credit, and other factors.

Principal - The amount of money borrowed in a mortgage, excluding interest.

Property Tax - A tax assessed on real estate by the local government, based on the property's
value.

Refinancing - The process of obtaining a new mortgage to replace an existing one, typically to
secure a lower interest rate.

Title - A legal document that establishes ownership of a property.

Title Insurance - Insurance that protects against losses arising from disputes over property
ownership.

Underwriting - The process by which a lender evaluates the risk of lending money to a borrower
and decides whether to approve a loan.

Zoning - Laws and regulations governing how land can be used in certain areas, such as residential,

commercial, or industrial.

Understanding real estate terminology is essential for navigating the property market with
confidence. Whether you're buying, selling, or investing, having a grasp of these key terms will help
you make informed decisions and ensure a smoother transaction process. If you have any
questions or need further assistance, don't hesitate to contact us. Our team of experienced real
estate professionals is here to guide you every step of the way. Happy house hunting!
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